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December 31, 2010



Sterling R. Ellsworth, CPA

A Professional Corporation

INDEPENDENT AUDITORS REPORT

To The Board of Directors of
Children of the Americas:

| have audited the accompanying statement of financial position of Children of the Americas
as of December 31, 2010, and the related statement of activities, and changes in net assets,
statement of cash flows, and statement of functional expenses for the year then ended. These
financial statements are the responsibility of the Organization's management. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. | believe my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Children of the Americas as of December 31, 2010, and the
results of its operations and changes in net assets in conformity with accounting principles
generally accepted in the United States of America.

e A A

Sterling R. Ellsworth, CPA
Santa Barbara, California
26 October, 2011

319 Salida Del Sol ¢ Santa Barbara CA 93109 ¢ 805.570.1169 ¢ Sterling@SterlingE.com



Children of The Americas
Statement of Financial Position

As of December 31, 2010
ASSETS
Current Assets:
Cash $ 10,937
Property & Equipment:
Equipment 61,043
Vehicles 15,369
Less: Accumulated Depreciation (76,412)
Net Property & Equipment 0
Total Assets 10,937
LIABILITIES AND NET ASSETS
Liabilities:
none 9
Total Liabilities 0
Net Assets 10,937
Total Liabilities and Net Assets $ 10,937

see auditors report and accompanying footnote disclosures



Children of The Americas
Statement of Activities
and Changes in Net Assets
Year Ended December 31, 2010

Revenue:
Contributions - cash
Contributions - inkind

Expenses:
Direct Aid:
Direct aid - cash
Direct aid - inkind

Support Services:
Salaries and employee benefits
Payroll taxes
Professional fees
Insurance
Miscellaneous
Printing and publications
Postage and photocopy
Occupancy
Office
Travel

Increase (Decrease) in Net Assets
Net Assets at Beginning of Year
Net Assets at End of Year

see auditors report and accompanying footnote disclosures

162,150
849,476

1,011,626

62,300
849,476

911,776

80,344
5,747
11,363
321
114
907
1,389
1,200
2,407
7,112

1,022,680

(11,054)
21,991

10,937




Children of The Americas

Statement of Functional Expenses
Year Ended December 31, 2010

Supporting Services

Program Management Total
Services & General Fundraising Expenses
Direct aid $911,776 911,776
Salaries and employee benefits 54,634 12,855 12,855 80,344
Payroll taxes 3,908 920 919 5,747
Professional fees 7,727 1,818 1,818 11,363
Insurance 218 52 51 321
Miscellaneous 78 18 18 114
Printing and publications 617 145 145 907
Postage and photocopy 945 222 222 1,389
Occupancy 816 192 192 1,200
Office 1,637 385 385 2,407
Travel 4,836 1,138 1,138 7,112
Total functional expenses $987,192 $17,745 $17,743  $1,022,680

see auditors report and accompanying footnote disclosures



Children of The Americas
Statement of Cash Flows
Year Ended December 31, 2010

Cash Flows from Operating Activities:
Increase (Decrease) in Net Assets $
Net cash flow from operating activities

Cash Flows from Investing Activities:
none
Net cash flow from investing activities
Cash Flows from Financing Activities:
none
Net cash flow from financing activities
Net increase (decrease) in cash

Cash at beginning of year
Cash at end of year $

For the year ended December 31, 2010, the organization paid no income tax.

For the year ended December 31, 2010, the organization paid no interest.

see auditors report and accompanying footnote disclosures
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Children of the Americas
Notes to Financial Statements
December 31, 2010

Summary of Significant Accounting Policies

This summary of significant accounting policies of Children of the Americas is presented to
assist in understanding the Organization's financial statements. The financial statements
and notes are representations of the Organization's management who is responsible for
their integrity and objectivity. These accounting policies conform to the accrual basis of
accounting and have been consistently applied in the preparation of the financial
statements.

Organizations Activity

Children of The Americas, a Nonprofit Corporation, was created in 1984 to reduce the
suffering of children from poverty by providing nutrition and educational support to
children to enable them to achieve personal fulfilment. The organization also educates
First World citizens about Third World issues affecting children. Individuals, church
communities, corporations and foundations are solicited to provide funds for its
operations.

Revenue and Cost Recognition
Revenue is recorded when earned and expenses are recognized when the liability is
incurred.

Public Support and Revenue
All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor.

Donated Materials and Services

Donated materials or services, when received, are reflected as contributions and direct
aid in the accompanying financial statements at their estimated fair market value at
date of receipt.

Depreciation
Equipment and vehicles are being depreciated over estimated useful lives of five years

using the straight-line method of depreciation.

Income Taxes

Income taxes are not provided for in the financial statements since the Organization is
exempt from federal and state income taxes under section 501(c)(3) of the Internal
Revenue Code and similar state provisions.




